Rating Action: Moody's assigns (P)Aa2 long-term debt rating to Société du
Grand Paris' €5 billion MTN programme
10 Jul 2018
London, 10 July 2018 -- Moody's Public Sector Europe (MPSE) has today assigned a (P)Aa2 long-term rating
to the €5 billion MTN programme of Société du Grand Paris (SGP). At the same time, MPSE affirmed SGP's
long-term and short-term issuer ratings at Aa2/Prime-1 and the short-term debt rating at Prime-1. The rating
outlook remains positive.
"SGP's Aa2/Prime-1 ratings reflect the very strong links with its owner, the Government of France (Aa2
positive), its clear public policy mandate and its adequate funding available to face future fixed capital
investment needs," says Matthieu Collette, Vice President in Moody's Sub-Sovereign Group and the lead
analyst for SGP.
RATINGS RATIONALE
The (P)Aa2 long-term debt rating reflects SGP's sound credit profile and well-defined debt management
policies. The €5 billion MTN programme is a building block of the SGP's funding strategy. In the long run, the
entity will raise more than three-quarters of its total external funding requirement on financial markets. As of
June 2018, SGP drew down €1.3 billion out of €3 billion of unconditionally available funds from the EIB
(European Investment Bank, Aaa stable) and the French public bank, CDC (Caisse des Depots et
Consignations, Aa2 positive). MPSE expects that SGP will benefit from €1.5 additional committed funds from
EIB and CDC by the YE2018. In addition, SGP has access to its €3 billion NEU CP programme used mainly to
pre-finance capital expenditures. Its internal funding, coming mainly from tax receipts (€532 million in 2017), is
secured and highly predictable. Over 2018, SGP's long term financing needs will total €2.4 billion.
The affirmation of the Aa2/ Prime-1 issuer ratings reflects the strong institutional and operational framework
under which SGP operates. SGP is entrusted with a clear public policy mandate and as such plays a key role
in the development of the Grand Paris area and the Grand Paris Express automatized metro (GPE). The entity
also benefits from its status as an EPIC (Etablissement Public à caractère Industriel et Commercial) and as
such is subject to close oversight and supervision from the central government. Facing GPE's increasing
costs, and in the context of national fiscal consolidation, the French government reassessed the parameters of
the project with a renewed budget and a new, phased timetable for the opening of the new rail lines. Given
GPE's strategic importance, MPSE considers that the strong institutional links will persist. Moreover, the
central government reaffirmed its commitment to increase tax revenues if needed in the future. The likelihood
of central government support is thus the key consideration behind the ratings of SGP.
WHAT COULD MOVE THE RATING UP/DOWN
Upward pressure on SGP's rating could arise from an upgrade of the Government of France. A weakening of
the French government's credit profile, reflected in a downgrade of the sovereign rating or any material change
in SGP's institutional framework, could negatively affect its rating. Negative rating pressure would also apply
should the support provided by the central government show any signs of dilution.
The principal methodology used in these ratings was Government-Related Issuers published in June 2018.
Please see the Rating Methodologies page on www.moodys.com for a copy of this methodology.
REGULATORY DISCLOSURES
For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory

disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.
For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.
Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.
Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.
Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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